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The number of residential, general service and industrial customers
within the Regulated Utilities service territory is expected to increase over time.
However, growth in the near term has been hampered by current economic
conditions. Average usage per residential customer is expected to remain flat or
decline for the foreseeable future. While total industrial and general service sales
increased in 2014 when compared to 2013, the growth rate was modest when
compared to historical periods,

Seasonality and the Impact of Weather

Regulated Utilities' costs and revenues are influenced by seasonal
patterns. Peak sales of electricity occur during the summer and winter months,
resulting in higher revenue and cash flows in these periods. By contrast, lower
sales of electricity occur during the spring and fall, allowing for scheduled plant
maintenance. Peak gas sales occur during the winter months. Residential and
general service customers are most impacted by weather. Estimated weather
impacts are based on actual current period weather compared to normal weather
conditions. Normal weather conditions are defined as the long-term average of
actual historical weather conditions.

The estimated impact of weather on earnings is based on the number

in a competitive marketplace may be less than their current book value, as well
as above-market purchased power commitments from qualifying facilities (QFs).
The Public Utility Regulatory Policies Act of 1978 (PURPA) established a new
class of generating facilities as QFs, typically small power production facilities
that generate power within a utility company’s service territory for which the
utility companies are legally obligated to purchase the energy at an avoided cost
rate. Thus far, all states that have passed restructuring legislation have provided
for the opportunity to recover a substantial portion of stranded costs.

Regulated Utilities’ largest stranded cost exposure is primarily related to
Duke Energy Florida’s purchased power commitments with QFs, under which it
has future minimum expected capacity payments through 2025 of $2.2 billion.
Duke Energy Florida was obligated to enter into these contracts under provisions
of PURPA. Duke Energy Florida continues to seek ways to address the impact
of escalating payments under these contracts. However, the FPSC allows
full recovery of the retail portion of the cost of power purchased from QFs.
For additicnal information related to these purchased pawer commitments,
see Note 5 to the Consolidated Financial Statements, “Commitments and
Contingencies.”

In Ohio, Regulated Utilities conducts competitive auctions for electricity
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supply. The cost of energy purchased through these auctions is recovered




ENERGY USE IN WNC

Annual megawatt usage in the region has more than doubled since 1970.
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National Energy Reliability Council (NERC) Overcapacity Stats

Key elements of the NERC Documents:

* For the summer of 2015, NERC forecasted unused generation capacity in the Carolinas of 24
percent (Page 37 of the NERC 2015 Reliability report) during the year’s hour of highest power
usage;

* Tennessee had 26 percent of such reserves,

* Georgia-Alabama had 37 percent,

* Florida had 29 percent.

* the industry standard is 15 percent.

* Duke Energy projects large overcapacity during peak periods for the next 15 years, with
reserves ranging from 23 to 33 percent from 2020 to 2029, when adjusted for a reasonable
demand growth rate of 0.5 percent (the Federal Energy lnfermatlan Agencv and others

~ forecast long-term demand to be ﬂat or declining). o

~ *In months of lower usage, Duke’ 3 reserve gen

* the time of peak demand during those months
Source: NERC 2015 Reliability Report
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Note:

We continue to deliver attractive retumns to our
shareholders. In 2014, Duke Energy achieved a
total shareholder retum of 26.4 percent, slightly
below the Philadelphia Utility Index (UTY) return
of 28.9 percent. Our balance sheet and credit
quality remain strong, which keeps financing
costs low and helps maintain competitive energy
prices for customers.

Since 2009, we have consistently met our long-
term annual adjusted diluted eamings-per-share
growth objective of 4 to 6 percent. From 2009
through 2014, our actual average annual growth
ate was approximately 4.5 percent.

We have extended our 4 to 6 percent growth

objective through 2017, based on 2013 earnings.

* For the periods ended December 31, 2014

This objective is supported by growth investment
projects of $14 billion to $16 billion from 2015
to 2017, as well as organic retail and wholesale
load growth. Later in this letter, | will report on the
approximately $8 billion of growth projects and
investments we advanced in 2014.

As we move forward, we will continue to closely
monitor variability in retail load growth trends, in
particular the residential class, as well as some of
the variables at Duke Energy International, such
as hydrology in Brazil, foreign exchange rates and
crude oil prices.
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i reglmal soiutmm. A3 x 1or4x 1 wowdoﬁermone rehabiiiw,
3 admstbadmdemmd. o : ' S
~ + The size of the plant Duke wants to build wiﬂ\ essenmaslly provmle enoug:h electﬂclty lzapewer
~ an additional 165,000 homes. When is that growth supposed to occur?
* For the cost of an additional set of turbines to create redundancy, Duke cuutﬂ scrap me
-.-tfmsmlssaom line and substation and save money. gl
* Duke will expeneace a great deal of profit if this project is approved because of the Retum ﬂn
T JEquity (ROE) and is a large part of why they wrsh to spmd so I uch money.
t $1.1 billion in cost, this plan is far in excg,s,ﬁ >
De trm_ Eduson for a nun




Asheville/WNC available and Peak Demand in MW and Percentages
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Duke Claims they need the new Combined Cycle power plant and transmission lines to supply power to Ashville
The truth is:

Plants of this design act as baseline electricity sources to power the grid and are not capable of throttling back below more than about
50% of capacity.

That the 650MW size is much greater than Asheville’s area base load means Duke is re-purposing the Arden site from a regional power
plant to a to a system wide base load provider of electricity.

If the power plant, transmission lines and substation are approved, electricity will be exported from Arden and shipped to markets outside
the WNC and upstate SC area on the East Coast

The transmission line will be capable of exporting up to 800MW of power to the grid.
Source: Table 2-8 on page 2-8 of B&V February 2014 data on Transmission capital costs

This project is not about powering Asheville for the next decade. Itis about selling power to other markets and Duke’s profitability at the
expense of landowners on the transmission line route.

Building a rightsized (~400MW), modular plant - not the 2X1 Combined Cycle design — capable of lncremaen%al growth mfw
planned growth in the Asheville market.

Duke daims tlnv need new transmission lines to import neeﬂe:l power

: thg exisﬁng “Brevard” line is limited to bein
v ilne is ggpable of importin

proves Duke is not building improvements for the Asheville regional market.

- * SourceBlueRidgeNow September 27, 2015 “Duke defends needfor transmission lines”



Aesthetic, EWEroﬂme:ntail and Economic Impacts - 'é_..Summary'_ '

A4s mie swarth; between 150 :‘ag over 220 feet wude will run from the :negw‘su_bstathm site mAsheﬁih "

_ will be brown, iated and d
~« The substation will be the first thing ﬁeorple see when the come to Exit 5 on 1-25 heading north to the
~ “Gateway to the Blue Ridge and Smokies”

At night, the 16 acre, 4 story tall steel labyrinth will glow from security lights, producing an otherworldly ﬁght.f 5

* The transmission lines and towers will produce ugly views for those adjacent to them. Few people mll buya
home within view of a power line

Potential exists for defoliant runoff into the North Greenville Watershed Lake Lanier (Tryon N ;g,geweﬂ
and the South Pacolet River (a class A trout stream). o

Sﬁ'eam sed:m&nt, tion will occur at least du
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